FEDERAL ELECTION COMMISSION R(3-2
WASHINGTOM, D.LC. 20463

Andrew Tobias, Treasurer
DINC Services Corporation/Democratic
National Committes MR 6 m
410 8. Capitol Street, S.E.
Washington, DC 20003

Identification Number: COD10603
Reference: Owtober Quarterly Report (7/1/00-9/20/00)
Dear Mr. Tobuas:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemization follows:

Schedule A of vour report (pertinent portion(s) sttached) discloses a
contribution(s} which appears to exceed the limits set forth in the Act. 2
U.S.C. §441la(f) and 11 CFR &110.1(c) preclude a political committes
which is established and maintained by a national political party, and any
affiliated committees, from accepting contributions from a person or
political committee in excess of $20,008 in a calendar year.

If the contribution{s) in question was incompletely ot incorrectly disclosed,
you shonld amend your criginal report with the clanfying information. If
you have received an excessive contribution(s), you nust seek reattribution
of the contribution pursuant to 11 CFR §110.1{k), transfer-out the amount -
in excess of $20,000 to an account not used to influence federal elections or
refund the excessive amount to the donor(s) in aceordance with 11 CFR
§103.3{b). In the best interest of your committes, all reatiributions,
transfers-cut and refunds should be made within sixty days of the treasurer's
receipt of the contribution{s). In order to proteci the donor's mterests, the
Commission recormends that you inform the contributor(s) in writing to
provide the demon(s) with the optien of granting written authorization for a
reattribution or transfer-out ta another account of receiving a refund.
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Please inform the Commission of your comective agtion immediately in
writing and provide a photocopy of your check for the transfer-out or
tefund. In addition, any restiributions should be reported 85 memo efiries
cn Schedule A of the report covering the period during which the
authorization for the reatiribution is received. Asny transfers-out or refunds
should be dizclosed on Schedule B supporting Line 22 or 28 of the report
covering the period during which the imnsaction was made.

Although the Commission may take further legal action regarding the
acceptance of an excessive contribution(s), prompt action by your
committee to seek reattribution, transfer-out or refund the excessive amount
will be taken into consideration.

.Schedule A of your repart {pertinent portion{s) attached) discloscs a
contribution(s) which appests to exceed the limits set forth in the Act. 2
U.8.C. §441a(f) precludes a political committee which is established and
maintained by a national politicsl party, and any affiliated comnnittecs, from
accepting contributions in excess of $15,000 in a calendar year from a
multicandidate committee.

If the contribution(s) in question was incompletely or incorrectiy disclased,
you should amend your original report with clarifying information. If you
have received an excessive contribution(s), you must transfer-out the
amount in excess of $15,000 to an account not used to mfluence fedaral
elections or refund the excessive amount to the dunor(s) in accordance with
11 CFR §103.3{b). In the best interest of your commitiee, all transfers-out
and refinds should be made within sixty days of the treasurer's receipt of
the contribution(s). In order to protect the donor's interests, the
Commission recommends that you inform the contributor(s) in writing to
provide the donor(s) with the option of granting written authorization for a
transfer-out o another account or receiving a refund.

Please inform the Commission of your corrective action immediziely in
writing end provide a photocopy of your check for the transfer-out or

- refund. In addition, any transfers-out or refinds should be disclosed on
Schedule B supporting Line 22 or 28 of the report covering the period
Jduzing which the transaction was made.

Although the Cormnission may take further legal action regarding the
acceptance of an excessive contribution(s), your prompt transfer-put or
refimd of the excessive amount will be taken into consideration.
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-Schednle A of your repert (pertinent portion{s) attached) discloses a
contribution(s) from an organization(g) which is not a political commnuittee
registered with the Commission. In order for your commities to accept
contributions from unregistered organizations into accounts used to
influence federal elections, your committes should take steps to insure that
the contributor(s) used permisgible funds to make the contribution(s) to
avoid viotating 2 U.5.C. §5441a{f) and 441b or 11 CFR §102.5(b}. Under
11 CFR §102.5(b), organizations which are not political committees under
the Act and choose to contribute to federal committees must either: 1)
establish a separate account which contains only those finds permitied
under the Act, or 2) demonstrate through 2 reasonable accounting method
that the organization has received sufficient funds subject to the limitations
and prohibitions in order to make the contribution.

If the contribution(s) in question was incompletely or incomectly dizclosed,
you should amend your original report with clarifying information. In
addition, pleass clarify whether the contribution(s) teceived from the
referenced organizstion(s) is permissible. To the extent that your
committee has recaived impenmissible funds, the Commission recommends
that you transfer the impermissible funds to an account not used to
influence federal elections or refund the impermissible amount(s) to the
donor(s) in accordamce with 11 CFR §103.3(b). In order to protect the
donor's interests, the Commission recommends that you inform the
contributor(s) in writing to provide the donor(s) with the option of receiving
a refund or granting written anthorization for a transfer to another account.

Please informn the Commission of your correciive action immediately in
writing end provide a phoiocopy of your check for the transfer-out or
refund. Shouid you choose to transfer-out ot refund the contribution(s), the
Commission will presume the funds were impermissible if no statemnent
from your committes provides information to the comirary. Transfers-out
and refunds should be disclosed on & Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made.

Although the Commission may take further legel action conceming the
acceptance of prohibited contributions, prompt action by your committes in
trangferring-out or refunding the amounts will be taken nto consideration,

_Schedule A supporting Line 15 of your report dis¢loses $207,082 in offsets
for operating expenditures made to the 2000 Democratic National
Convention Committze Fac. Please amend your report to clarify the purpose
of this receipt.
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-Line 11{a)(i} of the Detailed Summary Page of your report discloses a total
of §7,969,019.89 in contributions received from individuals. The sum of
the eptries itemized on Schedule A, however, indicates the total to be
§8.133,211.89. However, it appeers that pages 2061-2066, 2076, and
2501-2524 of Schedule A have been duplicated in your report.  Please
amend your report to clarify the discrepancy.

-Schedule A of your report discloses an agpregate vear-to-date total{s) for a
contribution{s) received from the following list of individuals which
appears to be incorrect. Please amend your report to provide the correct

aggregate year-to-date total(s).
Timothy G. Baker EBonnie Marcus
Sabeer Bhatia Frank Marshzll
Irig Clark Katherine D. Massel
I.ewiz Cullman . Robert Mclonis
L Frmestine Fields Claire Murray
David Fishelson Frances Newman
Matthew Fishman Kathryn Oberly
Deborah Friedman Lis Pines
Eleanor Gerson Julian Potier
Marvin Goldstein Mark & Lomn Reinhardt
Enid Goubeaux Ira M. Resnick
Otz T. Gray Neal Rocksrond
Francis Greenburger Robert Shanley
Sheldon Gross Melivin Silwer
Alan Grossband Ben Slade
Dorothy Hanks Sidney Smith
Robert E. Hopking Joan Spero
Samuel Hopkins ™ Gerald Stoliman
Lembhard G. Howell Lynn Straus
Dravid Howlett John L. Tofaute
Chobee A. Hoy M. Jash Tolkoff
John E. Hulse Marilyn Tomsic
Edwin A. Jaffe Ranvir Trehan
Fhillip Johnsten Bernard Wallerstein
Notman Kaplan Helen Welch
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Barbara Kerr Nora Winkelman
William C. Lewis Margaret D. Xifaras

-Cm Schedule A supporting Line 11(a)({), you have received a contribution
from Chitwood & Harly Partnership that totals $2,000. However, the sum
of “memo” entries atributed per partnet on Schedule A totals $4,000.
Please amend your repert to clarify this discrepancy.

-Schedule A of your report discloses an aggregate year-to-date total(s) for a
contribution(s) received from ELA Leasz PAC and Peoples Bank Federal
[PAC] which appears to be incorrect. Please amend your repori to provide
the correct aggregate year-to-date total(s).

_The credit card memo schedules that reference payments made to Bank of
America for “Lectre”, *Communicat”, “Entertainme”, “Auto Rental”,
“Restaurant”, “Books”, “Security”, “Pkg Delivery”, and “Hotel” disclose
payments in the aggregate of §6,540 this period; however, there are no
payments to Bank of America for these purposes on your diebursement
schedules. Please amand your report to clarify this discrepancy,

.Schedule A of your report discloses contributions from political
conmmitteas that fail to include a foll and/or recognizable name. Reporting
only the name of the connected organization, abbreviating the name of the
commitiee sa it is unrecognizable, or using an indistinguishable acranym is
inadezuate. The following committes names from your report need further
clarification:

ACE INA

AFLAC Incorp.

Air Transport Association of America
American Occupational Therapy Asseciation, Ine.
American Speech Language Hearing Agsoc.
Baket & Botts Bluebonnet Fund

Bamie Frank Co.

Brotherhood of Locomotive Engineers
Citigroup

Delta Adr Lines

Eddie Berice J
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Ensign Bickford Industries

Emst & Young LLE

Federation of Americna Health Systems

Fleet Financial Group, Inc.

F. Friends of Rosa

Independent Insurance Agents of Amerie

Int’l Assoc. Of Fire Fighters

John Hancock Financial Services Inc.

Jones [nternational LTD

Carnie Meek For

Multi-Candidate Committee PAC

Mational Association of Air Traffic Specialists

National Association of Insurance and Financial Advisors
Mational Committes to Preserve ‘Social Security and Medicare
Office and Professionial Emp. & In't Un

Northeast TTilites Political Action Committee

Maortheast Utilies PAC

Olsson, Frank, & Weeda

Oracle Cotp.

Peoples Bank Federal

Philadelphia $tock Exchange
Pullman Comley Bradley and Reeves

State Street Bank & Trust Co.
Swidler, Berlin, & Strelow

Time Warnez, Inc.

Toll Bros., Inc

United Association Local Union 524
Urnited Ao Workers

United Mins Worketz of America

United Stesl Wotkers of America
Weahster Bank

Plense amend your report to include the missing information. 11 CFR
§§100.12, 102.14(c) and 104.3(a)(4)(ii}
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-Your report discloses a corporate in-kind contribution to your non-federal
account on Schedule H4, supporting Line 21{a) of the Detailed Summary
Page {pertinent portion attached). However, it appears your cornmittee has
not reported the transfer of this corporate in-kind conttibution from the non-
federal account to the federal account on Schedule H3. In addition, it
appears your federal sceount has not made a transfer from your federal
escrow account to your non-federal account to cover the federal share of
this in-kind contribution. Please amend your report to provide clarifying
information regarding this transaction.

Although the Commission may take further legal action concerning the
acceptance of prohibited in-kind contnbutions, your prorapt action in
transferring the remaining federal share to the non-federal aceount will be
taken into consideration.

-Schedule H3 of your “original” report discloses a corporate in-kind
contribution transfer-in of $5%.360.97 from .your non-federal aceount to
your federal account for the fundraising event “2000EV3”. However,
Sehedule Hé discloses the non-federal account only received $53.873.39 in
sorporate in-kind contributions for this fundraising event on your “original”
report. (Please note, it appears page 2 of your Schedule H4 for corporate
in-kind contributions has been omitted). Please amend your report to clarify
this discrepancy.

-Please clarify all expenditures made for “Media” and “Media Consultant”
on Schedule(s) H4. If a portion or all of these expenditures were made on
behalf of epecifically identified federal candidates, this amount should be
disclosed on Schedules B, E, or F supporting Lines 23, 24, or 25 and
include the amount, name, address and office sought by each candidate, 11
CFR §§104.3(b) and 106.1

Jtemized disbursements must inclnde a brief statement or description of -
why the disbursements were made. Please amend Schedule(s) H4 and B of

your report to clarify the following description{(s); “Event Expens¢s”,

“Other Payable™, “Processing Charges Expenses”, and “Consulting Expense
Reimbursements”. For further guidance regarding acceptable purposes of

disbursements, please efer to 11 CFR §104.3(b)(3).

_The credit card memo schedules that reference payments made to Bank of
America for “travel” and “lodging” disclose $61,022 in payments this
period; however, thers are only 323,944 in payments to Bank of America
for “travel expemses” and “lodging” reflected om your dishursement
schedules. Please amend your report to clarify this discrepancy.
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-Cn Schedule H4 supporting Line 21(g) of the Detailsd Summary Page, you
have failed ta check the appropriate CATBGORY box and include the event
pame for the corporate in-kind conttibution from Lawler, Metzger &
Mulkman, Please amend your report to include this missing information.

-Schedvle U2 indieates the sllocation ratio for Events 2000-3 (2000EV3)
was revised during the reporting period  Please provide the date of the
fundraising program or event, In the case of a telemarketing or direct mail
campaign, the “date” is the last day of the telemarketing campaign, of the
day on which the final direct mail solicitations are mailed. 11 CFR
§106.5(D(2)} In the event that an excessive non-federal transfer was
received, the excessive amount should be transferred back to your non-
federal account.

i Schedule A supporting Line 17 of your repori(s) does not disclose
' aggregate year-io-date totals for other federal receipts (dividends, interest,
etc.). Please amend your report(s) to provide the amitted apgregate year-10-

date totals.

-Schedule D discloses $56,310 in payments this period to Meyer Agzociates.
However, there are $56,310 in payments to Meyer Companies reflected on
your disbursement schedules. Please amend your report to clanify if these
entities are identical and disclose the correct name where appropriate.

“Your teport disclosed a category of financial activity that has been
reflected on the wrong line of the Detailed Summary Page. Contributions
received from federal candidates (“Morn for Congr” on page 2355 of
Schedule A supporting Line 11(a)(i)} should be properly disclosed on a
separate Schedule A, supporting Line 11(¢) of the Detailed Summary Page.
Plense refer to the instructions contaived on the foums to determine the

proper categorization when preparing your next filing.

“Your teport disclosed a category of financial activity that has been
reflecied on the wrong line of the Pﬁtﬂﬂﬂﬂ. Surmmary Page. Contributions to
affiliated party committecs (“Wyoming Democratic Party” on page 61 of
Schedule B supporting Line 21{b)) should be propery disclosed on 8
separate Schedule B, supporting Line 22 of the Detailed Summary Page.
Please refer to the imstructions contained on the forms to determine the
proper categorization when preparing your next filing.

“You have received a contribution from Skadden, Arps, Slate, Meagher (p.
1047} and Kramer & Thomes (p. 1860), which appears to be &n
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unincomorated proprietorship or parmership. Generally, these types of
contributions are to be attributed to each person based on their percentage
of ewnership in the firm. Each person who has contributed in excess of
$200 since January 1 should be identified by name, address, accupation,
name of employer, amount of contribution, and aggregate total on Schedule
A. 11 CFR §110.1(k} Please amend your report by providing the omitted
information.

_The coordinated expenditure schedule (Schedule F) should disclose the
following information: identification of the authorizing committee, the
payee's name and address, the purpose of the expenditure as well as
identification of the candidate supported, the date and amount of the
payment and the aggregate general election expenditure total for each
candidate supported. Please amend Schedule F by providing the office
sought {President, Honse or Senate), 2 U.5.C. §d441a{d)

A Wwritten response ot an amendment to your original report(s) cartecting the sbove
problem(s) should be filed with the Federal Election Cornmission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, {300) 424-9530 (at the prompt press 1, then press 2 to reach the Reports
Analysis Division). My local number is {202} 654-1 130.

Sincerely,

O 7 N~

Antoinetie Kitchen
Senicr Reports Analyst
271 Reports Analysis Division
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